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This provision would modify the farmland tax rclief credit as proposed’in the version of SB
114 Massed by the Senate, but wouldNgcrease the funding level foredch year of the 1999-01
biennjum\om $15 million to $20 millibg,  The average tax édit would increase from an
estimated $250 under SB 114 to $347. Undetqurrent law, thg-dverage tax credit is estimated at
$184.

10. Tax Exewmption for Air Carriers with\Hub,Terminal Facilities. "t Provide an
exemption from Chapter 79 property taxes ang Mter 76 state ad valorem ‘taxes for all
\i property owned by an air carticr that opergtes an air arrien\qub terminal facility in Wisconsin,

effective with property assessed ad\of Janu " Define ait carrier hub terminal facility as a
facility from which the air carier Swérated at féast 45 commonhcarrier departing flights each
weekday in the prior year; either to/ 15 ot\mefe nonstop destinations s which the general public
may fly or to nonstop destinatiofis for the fiirwose of transporting cargoand air freight. Require
DOR to promulgate an adpnistrative”rule deltning "nonstop" for purposes of this provision.
Reduce estimated transportation fufid revenue fro air cartiers by $748,89Q in 1999-00 and
$1,497,600 in 2000-01,/Current]y; the exemption would agply only to Midwest EX ess Airlines.

Create 4 pew, transgiortation fund appropriation for the a2 onautics assistance piqgram and
specify that aJl proceedS from the ad valorem tax on air carriers\yould be deposited\in this
appropriation! Estimdte the amounts deposited in this appropriation at $7\293,400 SEG in 1999-00
and $6,349,600 SEG in 2000-01. Reduce the existing appropriation for acrongutics assistance by
$8,042,200 SEG in 1999-00 and $7,847,200 SEG in 2000-01 to reflect the crea ion of the new
aporobriation. Total funding for aeronautics assistance would decrease by $748,800°SEG in 1999-
DO amd-$1-49 :!'5 oy in2000‘01. ‘ { ’

T L) /
. -, . ﬁ
’ 11.  Property Tax Exemption for Certain ‘Motion Picture Theatre Equipment. Provide a
property tax exemption for projection equipment, sound systems and theatre screens owned and

‘ \(} | used by motion picture theatres, effective with propetty assessed as of January 1,2000. Estimate
\ decreased state forestry taxes at $2,000 (SEG) in 2000-01. The value of the affected property is
4 estimated at $9.8 million, statewide. Assuming the property is taxed at the statewide average tax
rate for cities, the gross taxes on the property are estimated at $252,000. After deducting state
property tax credits, the net taxes on the property are estimated at $236,000. The proposal would
shift the taxes on the property that would become exempt to property that remains taxable.

' | . Property Tax Exemption for Digital Broadcasting Equipment. Provide 4 oro erty
tax exemption-fordigital broadcasting equipment owned and used by licensec tetévision and radio

/

\ stations, effective with proper assessed as of January 1, 2000 Specify that the exemption does
\ ot extend to property of cable televistorsystesy Fhis provision would reduce state forestry tax
revenues by an unknown amount and wer {shift taxes Tronrthe-exempt property to othet property
that remains taxable. Based pa-ififormation provided by local assessors am by_broadcast industry
sources, broadcasting equipment has a 1999 value estimated at $165 million, but the portion of that
value that is eoprised of digital equipment is unkniown. As digital equipment replaces analog
equipntént, the tax base would decline from $165 million to $0, but analog equipment will continue
to be used until 2006, or later, under the Federal Communications Commission mandate requiring
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ARC...... Kratochwill — TP (11), Property tax exemption for motion picture
equipment

FoR 1999-01 BUDGET — NoT READY FOR INTRODUCTION
CAUCUS AMENDMENT

TO ASSEMBLY SUBSTITUTE AMENDMENT 1,
TO 1999 ASSEMBLY BILL 133

1 At the locations indicated, amend the substitute amendment as f'ollows:.

2 1. Page 811, line 18: after that line insert:

3 “SECTION 1653d.\/ 70.111 (24)\%)(f the statutes is created to read:

4 70.111 (24) MOTION PICTURE THEATER EQUIPMENT. Projection equipment, sound
5 systems and projection screens that are owned and used by a motion picture
6 theater.”.

2. Page 1600, line 3: after that line insert:

-J

8 \(\\\'\&\ “(23b) MOTION PICTURE THEATER EQUIPMENT. The treatment of sectioﬁé 0.111(24)

aep v
9 of the statutes first applies to the property tax assessments:iof January 1, 2000.”.

10 (END)
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ARC...... Kratochwill — TP (11), Property tax exemption for motion picture

theater equipment
FoOR 1999-01 BUDGET — NOT READY FOR INTRODUCTION
CAUCUS AMENDMENT
TO ASSEMBLY SUBSTITUTE AMENDMENT 1,

TO 1999 ASSEMBLY BILL 133

At the locations indicated, amend the substitute amendment as follows:

1. Page 811, line 18: after that line insert:

“SEcCTION 1653d. 70.111 (24) of the statutes is created to read:

70.111 (24) MOTION PICTURE THEATER EQUIPMENT. Projection equipment, sound
systems and projection screens that are owned and used by a motion picture
theater.”.

2. Dage 1600, line 3: after that line insert:

“(23b) MOTION PICTURE THEATER EQUIPMENT. The treatment of section 70.111 (24)
of the statutes first applies to the property tax assessments as of J. anﬁary 1, 2000.”,

(END)



